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Directors’ Review
For the half year ended June 30, 2013

Dear Members,

On behalf of the Board of Directors, | am pleased to report net earnings of Rs. 9.496 billion during the half year ended
June 30, 2013 returning an EPS of Rs. 7.46.

Aggregate production of all the three plants at 1,194 thousand tonnes during the period was 2% higher than the
corresponding period at a combined operating efficiency of 117% of designed capacity.

Sona urea sales of 1,187 thousand tonnes improved by 5% over last year as compared to 2% dedline in industry offtake,
resulting in increased FFC/FFBL urea market share of 48%. Sales revenue for the period was however down by 5%
because of lower urea selling prices and lesser imported fertilizer offtake, while dividend income from FFBL witnessed a
decline of 36%. Return on other investments, net of financing cost, however improved by Rs. 422 million owing to
efficient treasury management and better liquidity position, impacting positively on the bottom line, constricting the
decline in net margins to 10%.

Acquisition of 43.15% equity stake of the Company in Askari Bank Limited was completed by assumption of the Bank's
management control by the Fauji Group Consortium on the close of business on June 20, 2013. The Bank has offered
55% (55 shares for every 100 shares held) right shares to diversify and balance its portfolio of business, improve
performance, achieve greater alignment with its corporate objectives and contribute towards profitability of the
shareholders, which is recommended by the Board subject to shareholders approval.

As a part of Company’s diversification strategy, FFC is considering acquisition of Al-Hamd Foods Limited, an IQF
(Individual Quick Freezing) based Fruits & Vegetables Processing Plant, which has been approved by the Competition
Commission of Pakistan. The target acquisition presents attractive buy out opportunity, providing an entry platform
into growing global food market for higher value added fruit & vegetable products having considerable growth
prospects into further avenues, including but not limited to Controlled Atmosphere Stores, ready-to-eat meals and
Chicken Abattoirs etc. The project is currently under construction and requires 15-18 months to complete with an
expected total cost of around Rs. 2.50 billion.

I am also pleased to inform that FFC Energy Limited has attained commercial production on May 16, 2013 and is now
supplying uninterrupted wind energy to the national grid with profitable performance from the first year of operations.
Project cash flows are however expected to be constrained because of customary delayed revenue recovery by the
sector,

In view of sustained earnings, the Board is pleased to approve second interim dividend of Rs. 3.75 per share (37.5%)
making a total payout of Rs. 7.25 per share to-date, representing 97.13 % distribution of the net earnings for the period.

On behalf of the Board,

i
Chairman
Rawalpindi Lt Gen Muhammad Mustafa Khan,
July 29,2013 HI (M) (Retired)
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AUDITOR'S REPORT TO THE MEMBERS
ON REVIEW OF INTERIM FINANCIAL INFORMATION

INTRODUCTION

We have reviewed the accompanying condensed interim balance sheet of Fauji Fertilizer Company Limited as
at June 30, 2013, and the related condensed interim profit and loss account, condensed interim statement of
comprehensive income, condensed interim statement of cash flows, condensed interim statement of changes
in equity and notes to the financial information for the half year then ended (here-in-after referred to as the
“interim financial information"). Management is responsible for the preparation and presentation of this
interim financial information in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this interim financial information
based on our review. The figures of the condensed interim statement of comprehensive income for the three
month period ended June 30, 2013 and June 30, 2012 have not been reviewed, as we are required to review
only the cumulative figures for the half year ended June 30, 2013.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information as of and for the half year ended June 30, 2013, is not prepared, in all material
respects in accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting.

OTHER MATTER

The financial statements of Fauiji Fertilizer Company Limited for the year ended December 31, 2012 and for
the half year ended June 30, 2012 were audited / reviewed by another auditor who expressed an unmodified
opinion on those statements on January 23, 2013 and July 24, 2012 respectively.

Islamabad A.F. FERGUSON & (0.
Date: July 29, 2013 Chartered Accountants
Engagement Partner: M. Imtiaz Aslam
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Condensed Interim Balance Sheet (Un-audited)
As at June 30,2013

EQUITY AND LIABILITIES
EQuUITY
Share capital
(apital reserves
Revenue reserves
Surplus on remeasurement of investments
available for sale to fair value

NON-CURRENT LIABILITIES
Long term borrowings
Deferred liabilities

CURRENT LIABILITIES
Trade and other payables

Interestand mark - up accrued

Short term bomrowings

Current portion of long term borrowings
Taxation

CONTINGENCIES AND COMMITMENTS

Restated Restated
Un-audited  Audited Audited
June30, December31, January1,
Note 2013 2012 2012
(Rupees '000)
5 12,722,382 12,722,382 8,481,588
160,000 160,000 160,000
6 11,559,007 12,871,129 14,029,206
7,882 7,695 10,258
24,449,271 25,767,206 22,681,052
7 3,510,000 3,870,000 2,703,750
3,980,452 3,926,246 3,623,060
7,490,452 7,796,246 6,326,810
8 19,486,747 16,125,589 12,329,687
17,327 24,91 79,826
9 8,953,036 4,990,000 8,735,650
1,335,000 1,433,750 1,615,655
3,097,599 4,531,939 3,762,236
32,889,709 27,106,199 26,523,054
64,829,432 60,669,651 55,530,916
10

The annexed notes 1to 19form an integral part of this condensed interim finandal information.




ASSETS
NON-CURRENT ASSETS

Property, plantand equipment

éFF@ FAUJI FERTILIZER COMPANY LIMITED

Restated Restated

Un-audited Audited Audited
June 30, December31, January1,
Note 2013 2012 2012
(Rupees '000)

1 18,376,281

17,818,755 17,050,951
1,678,639 1,569,234
9,511,865 8,659,073

700,786 605,883
51M 9,370

29,715,156 27,894,511

3,098,938 2,447,452

442,139 636,923
3,611,476 86,609
677,977 431,582
35,670 53,852
588,667 891,673

18,750,9% 21,794,480
3,748,632 1,293,774

30,954,495 27,636,405

60,669,651 55,530,916

Intangible assets 1,659,450
Long term investments 12 18,183,195
Long term loans and advances 688,927
Long term deposits and prepayments 3,501

38,911,354

CURRENT ASSETS

Stores, spares and loose tools 3,084,062
Stock in trade 461,787
Trade debts 1,400,309
Loans and advances 609,440
Deposits and prepayments 173,783
QOtherreceivables 1,249,257
Short term investments 13 15,986,491
(ash and bank balances 2,952,949

25,918,078

64,829,432

i M\Cl&h
Chairman Chief Executive

L

Director
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Condensed Interim Profit And Loss Account (Un-audited)
For the half year ended June 30, 2013

Forthe quarter ended For the half year ended
June 30, June 30, June 30, June 30,

Note 2013 2012 2013 2012

(Rupees '000) (Rupees '000)
Sales 14 18,044,549 24697952 34,405,411 36,130,777
Cost of sales 15 9,501,680 13,139,040 18,093,283 18,813,907
GROSS PROFIT 8,542,869 11,558,912 16,312,128 17316,870
Distribution cost 1,627,094 1,291,906 2,921,641 2,631,840
6,915,775 10,267,006 13,390,487 14,685,030
Finance cost 169,919 362,920 348,215 641,010
Other expenses 589,683 775943 1,214,025 1,297,657
6,156,173 9,128,143 11,828,247 12,746,363
Other income 493,177 318,542 1,993,656 2459427
NET PROFIT BEFORE TAXATION 6,649,350 9,446,685 13,821,903 15,205,790
Provision for taxation 2,063,000 2,987,000 4,326,000 4,871,000
NET PROFIT AFTER TAXATION 4,586,350 6,459,685 9,495,903 10,334,790
Eamings per share -

basic and diluted (Rupees) 16 3.60 508 7.46 8.12

The annexed notes 1to 19 form an integral part of this condensed interim financial information.

Chairman Chief Executive Director

_—
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Condensed Interim Statement of Comprehensive Income (Un-audited)
For the half year ended June 30, 2013

Forthe quarter ended For the half year ended
June 30, June 30, June 30, June 30,
2013 2012 2013 2012
(Rupees '000) (Rupees '000)
Net profit after taxation 4,586,350 6,459,685 9,495,903 10,334,790
Other comprehensive income for the period:
(Deficit) / surplus on remeasurement of
investments available for sale at fair value (1,624) (4.461) 290 (3322)
Income tax relating to component of other
comprehensive income 326 32 (103) 3
Remeasurement of defined benefit plans
- net of tax - - - -
Other comprehensive (loss) / income
for the period - net of tax (1,298) (4,429) 187 (3,289)

Total comprehensive income for the period 4,585,052 6,455,256 9,496,090 10,331,501

The annexed notes 110 19 form an integral part of this condensed interim financial information.

= e Gty Do

Chairman Chief Executive Director
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Condensed Interim Statement of Cash Flows (Un-audited)
For the halfyear ended June 30,2013

June 30, June 30,
Note 2013 2012
(Rupees '000)
CASH FLOWS FROM OPERATING ACTIVITIES
(ash generated from operations 17 17,753,288 12,403,235
Finance cost paid (355,809) (625,275)
Income tax paid (5,706,237) (3,779,151)
Net cash generated from operating activities 11,691,242 7,998,809
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (1,333,609) (1,242,647)
Proceeds from sale of property, plant and equipment 34,667 21,104
(Increase) / decrease in investments - net (8,440,676) 1,356,037
Interest received 621,600 642,805
Dividends received 1,069,274 1,663,315
Net cash (used in) / from investing activities (8,048,744) 2440614
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing:
- Disbursements 500,000 1,000,000
- Repayments (958,750) (1,425,119)
Dividends paid (10,707,218) (8,262,524)
Net cash used in financing activities (11,165,968) (8,687,643)
Net (decrease) / increase in cash and cash equivalents (7,523 ,470) 1,751,780
(ash and cash equivalents at beginning of the period 16,571,069 9,963,247
(ash and cash equivalents at end of the period 9,047,599 1,715,027
CASH AND CASH EQUIVALENTS
Cash and bank balances 2,952,949 3,440,104
Short term highly liquid investments 15,047,686 9324923
Short term running finance (8,953,036) (1,050,000)
9,047,599 11,715,027

The annexed notes 1to 19 form an integral part of this condensed interim financial information.

= tpe Gy

Chairman Chief Executive

o

Yo

Director
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Condensed Interim Statement of Changes In Equity (Un-audited)
For the half year ended June 30, 2013

Revenue reserves Surplus on
remeasurement
of investments
available for
Share Capital General  Unappropriated  saleto fair
capital reserves reserve profit value Total
(Rupees '000)

Balance as at January 1, 2012 - as previously reported 8,481,588 160,000 5,543,154 8,875,224 10,258 23,070,224
Change in accounting policy for recognition of
actuarial gains and osses - note 4 - - - (389,172) - (389,172)
Balance at January 1,2012 - as restated 8,481,588 160,000 5,543,154 8,486,052 10,258 22,681,052
Transfer to general reserve - - 4,200,000 (4,200,000 - -
Total comprehensive income for the period:
Profit for the period after taxation - - - 10,334,790 - 10,334,790
(Other comprehensive income - net of tax - - - - (3,289) (3,289)
Total comprehensive income for the period - - - 10334790 (3,289) 10,331,501
Distribution to owners:
Issue of bonus shares 4240794 - (4,240,794 - - -
Final dividend 2011: Rs 5.25 per share - - - (4452,834) - (4,452,834)
First interim dividend 2012: Rs 3.00 per share - - - (3.816,715) - (3816,715)
Total transactions with owners 4,240,794 - (4,240,794) (8,269,549) - (8,269,549)
Balance as at June 30, 2012 12,722,382 160,000 5,502,360 6,351,293 6,969 24,743,004
Balance as at January 1, 2013 - as previously reported 12722382 160,000 5502360 7703612 7695 26,096,049
Change in accounting policy for recognition of actuarial
galns and losses - note 4 - - - (328,843) - (328,843)
Balance as at January 1,2013 - as restated 12722382 160,000 5502360 7374763 7695 25,767,206
Transfer to general reserve - - 1,300,000 (1,300,000) - -
Total comprehensive income for the period:
Profit for the period after taxation - - - 9,495,903 - 9,495,903
(Other comprehensive income - net of tax - - - - 187 187
Total comprehensive income for the period - - - 9,495,903 87 9,496,090
Distribution to owners:
Final dividend 2012: Rs 5.00 per share - - - (6361,191) - - (6,361,191
First interim dividend 2013: Rs 3.50 per share - - - (4452834) - {4,452.834)
Total transactions with owners - - - {10,814,025) - (10,814,025)
Balance as at June 30,2013 12,722,382 160,000 6,802,360 4,756,647 7,882 24449271

The annexed notes 1 to 19 form an integral part of this condensed interim financial Information.

= tye Gty P e

Chairman Chief Executive Director
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Notes To The Condensed Interim Financial Information (Un-audited)
For the half year ended June 30,2013

Fauji Fertilizer Company Limited ("the Company"} is a public company incorporated in Pakistan under the Companies Act, 1913,
(now the Companies Ordinance, 1984) and its shares are quoted on the Karachi, Lahore and Islamabad stock exchanges of Pakistan.
The registered office of the Company is situated at 156-The Mall Rawalpindi, Pakistan. The Company is domiciled in Rawalpind.
The principal activity of the Company is manufacturing, purchasing and marketing of fertilizers and chemicals, including investment
in other fertilizer, chemical, other manufacturing and energy generation operations.

This condensed interim financial information of the Company for the half year ended June 30, 2013 has been prepared in
accordance with the requirements of International Accounting Standard 34 - "Interim Financial Reporting" and provisions of and
directives issued under the Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives issued
under the Companies Ordinance, 1984 have been followed.

The disclosures in this condensed interim financial information do not include the information reported for full annual financial
statements and should therefore be read in conjunction with the financial statements of the Company for the year ended December
31, 2012. Comparative condensed interim balance sheet is extracted from annual financial statements as of December 31, 2012
whereas comparative condensed interim profit and loss account, condensed interim statement of comprehensive income,
condensed interim cash flow statement and condensed interim statement of changes in equity are extracted from unaudited
condensed interim financial information of the Company for the half year ended June 30, 2012.

This condensed interim financial information is unaudited and is being submitted to the members as required under Section 245 of
the Companies Ordinance, 1984 and the listing regulations of the Islamabad, Karachi and Lahore Stock Exchanges.

The accounting policies, significant judgments made in the application of accounting policies, key sources of estimations, the
methods of computation adopted in preparation of this condensed interim financial information and financial risk management
policy are the same as those applied in preparation of financial statements of the Company for the year ended December 31, 2012.

Consequent to the revision of IAS 19 "Employee Benefits" which is effective for annual periods beginning on or after January 1, 2013, the
Company has changed its accounting policy wherein, the actuarial gains and losses (remeasurement gains/losses) on employees'
retirement benefit plans are recognised immediately in other comprehensive income. Previously, the actuarial gains/losses in excess of
the corridor limit were recognised in profit and loss account over the remaining service life of the employees. The change in accounting
policy has been accounted for retrospectively and the comparative figures have thereby been restated.

Cumulative  Effectforthe Cumulative
effect upto yearended effectupto
December31, December31, January1,
2012 2012 2012
Condensed interim Balance Sheet (Rupees '000)
(Decrease) / increase in unappropriated profit
Actuarial loss on retirement benefit plans (net of tax) (328,343) 60,329 (389,172)
Increase / (decrease) in trade and other payables
-Payable to retirement benefit funds 505912 (92,814) 598,726
(Decrease) / increase in defemed liabilities
-Deferred taxation (177,069) 32,485 (209,554)

The effect on the condensed interim profit and loss account and the condensed interim statement of comprehensive income for
the half year ended June 30, 2013 has not been disclosed separately since the actuarial valuation s carried out on annual basis.
There is no impact on condensed interim statement of cash flows.

SHARE CAPITAL
ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Un-audited  Audited
June30,  December31, June30, December31,
2013 2012 2013 2012
Numbers (Rupees '000)

256,495,902 256,495,902 Ordinary shares of Rs 10 each, issued

for consideration in cash 2564959 2564959
1,015,742,345  1,015742,345 Ordinary shares of Rs 10 each, issued

as fully paid bonus shares 10,157423  10,15/423

1,272,238,247  1,272,238.241 12,722,382 12722382

AUTHORISED SHARE CAPITAL

This represents 1,500,000,000 (2012: 1,500,000,000) ordinary shares of Rs 10 each amounting to Rs 15,000,000 thousand (2012: Rs
15,000,000 thousand).
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Notes To The Condensed Interim Financial Information (Un-audited)
For the half year ended June 30, 2013

6. REVENUE RESERVES
General reserve
Unappropriated profit

7. LONG TERM BORROWINGS
Long term borrowings - secured 71
Less: Current portion shown under current liabilities

7.1 Movement in this account during the period / year is as follows:

Opening balance

Disbursements during the period / year

Repayments during the period / year

(losing balance 72

Restated
Un-audited Audited
June 30, December 31,
Note 2013 2012
(Rupees '000)
6,802,360 5,502,360
4,756,647 7374769
11,559,007 12,877,129
4,845,000 5.303,750
1,335,000 1433,750
3,510,000 3,870,000
5,303,750 4319405
500,000 3,000,000
(958,750) (2,015,655)
4,845,000 5,303,750

72 These finances are secured by an equitable mortgage on the Company's assets and hypothecation of all Company assets including
plant, machinery, tools & spares and all other moveable properties including stocks and book debts, ranking pari passu with each

other with 25% margin.

These carry mark up ranging between six month KIBOR +- 0.35 % to 1% per annum (December 31, 2012: six month KIBOR +- 0.30
% to 1.5% per annum) and are repayable upto June 2018 (December 31, 2012: December 2017).

8. TRADE AND OTHER PAYABLES
(reditors
Accrued liabilities
Consignment account with

Fauji Fertilizer Bin Qasim Limited - unsecured

Sales tax payable - net
Deposits
Retention money
Advances from customers
Workers' Profit Participation Fund
Workers' Welfare Fund
Unclaimed dividend
Gratuity fund
Pension fund
Other liabilities

9. SHORT TERM BORROWINGS

The Company has short term running finance and demand finance facilities limits aggregating Rs. 11.99 billion (December 31, 2012: Rs.
11.24 billion). These are secured against ranking charge on all present and future curent assets of the company, lien on shipping
documents, ranking charge by way of hypothecation over all present and future fixed assets of the company with 25% margin over and
above the financed amount. These carry mark up ranging between one month KIBOR + 0.05 % to 1% and three months KIBOR + 0.3% per

Restated
Un-audited Audited
June 30, December 31,
2013 2012
(Rupees '000)
2,679,788 420933
2,703,382 3,447 871
2,559,659 2,969,967
587,739 1,600,848
203,005 188,260
137,284 152370
7,610,749 5,431,710
683,382 -
1,373,038 1,094,245
430,235 33428
339,641 367,962
50,343 50,343
128,502 77652
19,486,747 16,125,589

annum (December 31, 2012: one month KIBOR -+ 0.05 % to 1% and three months KIBOR -+ 0.3% per annum).

10.  CONTINGENCIES AND COMMITMENTS
(a) Contingendes
0] Guarantees issued by banks on behalf of the Company
(ii) (laims against the Company and / or potential exposure
not acknowledged as debt

Un-audited Audited
June 30, December 31,
2013 2012
(Rupees '000)
20,062 19,072
50,696 50,696

q
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Notes To The Condensed Interim Financial Information (Un-audited)

For the halfyear ended June 30,2013

(b)

1.

11

(iit) The Competition Commission of Pakistan has imposed a penalty of Rs 5.5 billion on the Company for alleged
unreasonable increase in urea prices during the year 2011. However, the fact remains that price increase was
essentially caused by extended gas curtailment and delayed urea imports by the Government of Pakistan resulting
in product shortage leading to market imbalance and price hike. The Company has filed an appeal against the
above penalty before the Competition Appellate Tribunal. Based on legal advice from the Company's legal advisor,
the Company is confident that there are reasonable grounds for a favourable decision.

Commitments in respect of:

0} Capital expenditure

(ii) Purchase of fertilizer, stores, spares and other revenue items

(iil) Investment in FFC Energy Limited. The Company's commitment to

a bank on behalf of consortium of financial institutions is secured
against all present and future, moveable and fixed assets excluding
immovable properties, land and building of the Company.

(iv) Rentals under lease agreements:

- Premises

- Vehicles

PROPERTY, PLANT AND EQUIPMENT

Opening written down value

Additions

Written down value of disposals / adjustments
Depreciation

Closing written down value

Un-audited  Audited
June30, December31,

Note 2013 2012
(Rupees '000)
1,074,490 1535446
1,054,169 1,180,288
247,750 386,000
158,134 158,145
107,196 103513
17,818,755 17,050,951
11 1,332,932 4628185

(22,110)  (2,485,130)
(753,296)  (1375.251)

18,376,281 17,318,755

Additions in and depreciation on property, plant and equipment during the half year ended June 30, 2012 were Rs 1,242,647

thousand and Rs 666,048 thousand respectively.
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Notes To The Condensed Interim Financial Information (Un-audited)
For the half year ended June 30, 2013

Un-audited Audited
June30, December31,

Note 2013 2012
(Rupees '000)
12. LONGTERM INVESTMENTS
Investment in associate - at cost
Fauji Cement Company Limited 1,500,000 1,500,000
Investment in joint venture - at cost
Pakistan Maroc Phosphore S.A., Morocco 705,925 705,925
Investment in subsidiaries - at cost
Fauji Fertilizer Bin Qasim Limited (FFBL) 4,752,330 4752330
FFC Energy Limited (FFCEL) 2,438,250 2,300,000
Askari Bank Limited (AKBL) 121 | 8532421 -

15,723,001 7,052,330
Investments available for sale

Certificates of Investment 122,464 111,528
Pakistan Investment Bonds 61,083 60,491
Term Finance Certificates 93,750 102,341

277,297 274360
18,206,223 9532615

Less: Cument portion shown under short term 13
investments
Investments available for sale
Centificates of Investment 23,028 12,395
Term Finance Certificates - 8355
23,028 20,750

18,183,195 9,511,865

12.1  During the period, the Company acquired 43.15% of the share capital of Askari Bank Limited, a banking company.

Un-audited Audited
June30, December31,

Note 2013 2012
(Rupees '000)
13.  SHORT TERM INVESTMENTS
Loans and receivables
Term deposits with banks and financial institutions
Local cumency 13,803,900 16,800,000
Foreign currency 1,243,786 1,208,683
Investments at fair value through profit o loss - Held for trading 915,777 721,563
Current maturity of long term investments - Available for sale 12 23,028 20,750

15,986,491 18,750,996
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Notes To The Condensed Interim Financial Information (Un-audited)
For the half year ended June 30, 2013

14.

15.

16.

SALES

Salesis exclusive of sales tax of Rs 5,504,174 thousand (June 30, 2012: Rs. 5,780,886 thousand)

COST OF SALES

Raw materials consumed

Fuel and power

Chemicals and supplies

Salaries, wages and benefits
Training and employees welfare
Rent, rates and taxes

Insurance

Travel and conveyance

Repairs and maintenance
Depreciation and amortisation
Communication and other expenses
Provision for slow moving spares
Opening stock - work in process
(losing stock - work in process
Cost of goods manufactured

Opening stock of manufactured urea
(losing stock of manufactured urea

Cost of sales - manufactured urea

Opening stock of purchased fertilizers
Purchase of fertilizers for resale

(losing stock - purchased fertilizers
Cost of sales - purchased fertiizers

EARNINGS PER SHARE
Net profit after tax (Rupees '000)

Weighted average number of shares in
issue during the period - (Number ‘000)

Basic and diluted earnings per share (Rupees)

Un- audited Un- audited
For the quarter ended For the half year ended
June 30, June 30, June 30, June 30,
2013 2012 2013 2012
(Rupees '000) (Rupees '000)
4,771,300 4534139 9,127,168 8,993,050
1,763,931 1678921 3,298,662 3,207,553
54,893 78316 146,534 145,060
1,124,440 1,076,826 2,108,236 2073631
173,546 135,992 329,931 293,270
6,312 7,714 8,437 13951
3,933 4272 75,605 75,677
116,803 86,851 208,594 174,433

300,023 251,173
372,515 334,449
542,116 211,581

884847 636781
443 652997
792409 52197

9,850 15910 9,850 15910
30,069 54,740 45,216 17523
(8,386) (36,605) (8,386) (36,605)
9,261,345 8472729 171,761,576 16785428
152,398 3,826,361 80,055 7538
(108,506) (562,479) (108,506) (562,479)
43,892 3,263,882 (28,451) (554941)
9305237 11736611 17,733,125 16,230,487
110,314 1,958,360 274,029 144,090
286491 101,29 286,491 3,096,551
396,805 2,059,650 560,520 3,240,641
(200,362) (657,221) (200,362) (657,221)
196,443 1,402,429 360,158 2,583,420
9,501,680 13139040 18,093,283  183813,907
4,586,350 6,459,685 9,495,903 1033479
1,272,238 1,272,238 1,272,238 1,272,238
3.60 5.08 7.46 812
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Notes To The Condensed Interim Financial Information (Un-audited)

For the half year ended June 30, 2013

17.  CASH GENERATED FROM OPERATIONS

Net profit before taxation
Adjustments for:

Depreciation and amortisation
Provision for slow moving spares
Finance cost
Gain on sale of property, plant and equipment
Income on loans, deposits and investments
Exchange gain
Gain on remeasurement of investment at
fair value through profit or loss
Dividend income

Changes in working capital:

Decrease / (increase) in current assets
Stores, spares and loose tools
Stock in trade
Trade debts
Loans and advances
Deposits and prepayments
QOther receivables
Increase / (decrease) in cument liabilities
Trade and other payables

Changes in long term loans and advances
Changes in long term deposits and prepayments

June 30, June 30,
Note 2013 2012
(Rupees '000)

13,821,903 15,205,790
" 773,162 666,048
9,850 15910
348,215 641,010
(12,557) (20,650)
(637,916) (539,797)
(30,546) (75,001)
{200,064) (154,306)
(1,069,274)| | (1,663315)
(819,130)  (1,130,191)
13,002,773 14,075,599
5,026 (368,989)
(19,648) (715,073)
2,211,167 (1,869,501)
68,537 (86,755)
(138,113) (59,815)
(644,274) 72,081
3,254,351 1,393,355
4,737,046 (1,634,697)
11,859 {41,610)
1,610 3,943
17,753,288 12,403,235
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Notes To The Condensed Interim Financial Information (Un-audited)
For the half year ended June 30,2013

18.  TRANSACTIONS AND BALANCES WITH RELATED PARTIES
Significant transactions and balances with related parties are as follows:

Transactions with the subsidiary companies

Reimbursement of expenses on marketing of fertilizer
of subsidiary company under sale on consignment basis

Commission on sale of subsidiary company's products

Services and materials received

Payments made / expenses incurred - net

Dividend income

Long term investment made

Loans extended

Investments in certificates of investments

Balance receivable - unsecured

Balance payable - unsecured

Transactions with assodated undertakings / companies
due to common directorship

Sale of fertilizer

Purchase of gas as feed and fuel stock
Services received

Medical services

Office rent

Donations

Dividends paid

Issuance of bonus shares

Balance receivable - unsecured
Balance payable - unsecured

Otherrelated parties

Remuneration of Chief Executive and Executives:

Remuneration including benefitsand perquisites of chief executive and other executives. No
of persons 1and 587 (2012: 1and 549) respectively

Payments to:

Employees' Provident Fund Trust
Employees’ Gratuity Fund Trust
Employees' Pension Fund Trust

Others:

Balance receivable - unsecured
Balance payable - unsecured (Restated)

* Comparative figures of receivable / payable balances are as of December 31, 2012

19.  GENERAL

19.1  Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

= lpe Cuty

Chairman Chief Executive

_—

June 30, June 30,
2013 2012
(Rupees '000)
351,105 185,770
7466 4993
6,806 1,239
- 13348
1,069,274 1,663,315
138,250 650,000
614,386 -
122,464 -
791875 5458 *
2,559,655 2,969,967 *
2,004 14,686
11,722,873 11,502,094
122,992 90,394
- 47
- 2222
250,000 100,000
4,796,020 3667545
- 1,880,792
32,594 6,611*
1,016,001 1398*
1,864,792 1620455
139,817 133,003
91,929 83,040
47,191 454,661
- 69,919 *
389,984 18305*

192 The Board of Directors in ts meeting held on July 29, 2013 proposed second interim dividend of Rs. 3.75 per share.
193 This condensed interim financial information has been authorised for issue by the Board of Directors of the Company on July 29, 2013.

L

Director
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Condensed Interim Consolidated Balance Sheet (Un-audited)

As at June 30, 2013
Restated Restated
Un-audited Audited Audited
June 30, December 31, January 01,
Note 2013 2012 2012
(Rupees '000)
EQUITY AND LIABILITIES

ATTRIBUTABLE TO EQUITY HOLDERS
OF FAUJI FERTILIZER COMPANY LIMITED

Share capital 4 12,722,382 12,722,382 8,481,588
(apital reserves 1,045,800 1,001,061 972,682
Revenue reserves 5 13,193,382 14,389,380 16,107,187
Surplus on remeasurement of investments
available for sale to fair value 7,882 7,695 10,258
26,969,446 28,120,518 25,571,715
NON-CONTROLLING INTERESTS 5,858,380 5,983,400 6,503,850
TOTAL EQUITY 32,827,826 34,103,918 32,075,565
NON-CURRENT LIABILITIES
Long term borrowings 6 13,200,549 13,643,915 10,080,890
Deferred liabilities 7,604,952 7,580,087 7,301,931
20,805,501 21,224,002 17,382,821
CURRENT LIABILITIES
Trade and other payables 24,462,334 24,707,148 21,535,408
Interest and mark - up accrued 407,17 308,611 496,159
Short term borrowings 23,679,004 14,206,660 16,211,794
Current portion of long term:
- Borrowings 1,335,000 1,740,517 1,615,655
- GOP Loan 2,314,019 2,008,682 648,201
Taxation - net 3,886,630 5,000,827 4,425,068
56,084,158 47,972,445 44,932,285
109,717,485 103,300,365 94,390,671
CONTINGENCIES AND COMMITMENTS 7

The annexed notes 1to 14 form an integral part of this condensed interim consolidated financial information.
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ASSETS

NON-CURRENT ASSETS
Property, plant & equipment
Intangible assets
Equity accounted investments
Qther long term investments
Long term loans and advances

Long term deposits and prepayments

CURRENT ASSETS
Stores, spares and loose tools
Stock in trade
Trade debts
Loans and advances
Deposits and prepayments
QOther receivables
Short term investments
(ash and bank balances

7
Chairman

Restated Restated

Un-audited Audited Audited
June 30, December 31, January01,

Note 2013 2012 2012
(Rupees '000)

8 44,063,610 42,679,047 37,161,882
1,659,450 1,687,919 1,615,633

9.1 19,588,551 6,398,247 5,503,123
92 254,269 253,610 250,818
688,927 700,786 605,883

83,100 300,864 90,487

66,337,907 52,020,473 45,227,826
5,120,434 5,110,420 4,353,190
8,192,498 5,318,444 4043916
2,869,863 6,080,551 733,185
1,314,144 1,126,040 872,320

238,914 59,564 67,009

96,741 710,611 1,055,982

10 18,431,491 20,300,996 | | 30,632,717
7,115,493 12,573,266 7,404,526
43,379,578 51,279.892 49,162,845
109,717,485 103,300,365 94,390,671

fpe Gy

Chief Executive

Yo

Director

ﬂ*
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Condensed Interim Consolidated Profit And Loss Account (Un-audited)

For the half year ended June 30, 2013

Sales
Cost of sales

GROSS PROFIT

Administrative expenses and distribution cost

Finance cost
Other expenses

QOther income

Share in (loss) / profit of equity accounted
investments

NET PROFIT BEFORE TAXATION
Provision for taxation

NET PROFIT AFTER TAXATION
ATTRIBUTABLE TO:

Equity holders of Fauji Fertilizer Company Limited

Non - controlling interests

For the quarter ended For the half year ended
June 30, June 30, June 30, June 30,
Note 2013 2012 2013 2012
(Rupees'000) (Rupees'000)

30,993,508 34,059,044 55,060,896 47,426,802
1 18,427,392 19798490 33,065,529 27,672,830
12,566,116 14260554 21,995,367 19,753,972
2,793,733 2,240,489 4,797,374 3,928,802
9,772,383 12,020,065 17,197,993 15825170
684,668 966,524 1,128,527 1,550,894
746,338 831,134 1,429,508 1,353,593

8,341,377 1022407 14,639,958 12,920,683
685,645 522,848 1,295,147 1,320,269
(186,769) (183,767) (108,568) 94,317
8,840,253 10,561,488 15,826,537 14,335,269
2,794,327 3,143,687 5,315,749 5,012,597
6,045,926 7417,801 10,510,788 9,322,672
5,394,739 6,911,382 9,618,027 9,006,379

651,187 506,419 892,761 316,293
6,045,926 7,417,801 10,510,788 9,322,672

The annexed notes 1 to 14 form an integral part of this condensed interim consolidated financial information.

y

Chairman

fpe Gy

Chief Executive
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Director




éFF@ FAUJI FERTILIZER COMPANY LIMITED

Condensed Interim Consolidated Statement Of Comprehensive Income (Un-audited)

For the half year ended June 30, 2013

Net profit after taxation

Other comprehensive income for the period

Exchange difference on translating foreign investments

(Deficit) /surplus on remeasurement to fair value of investments
available for sale

Income tax relating to component of other comprehensive income

Changes in accounting policy for recognition of actuarial gains and losses

Other comprehensive income for the period - net of tax

Total comprehensive income for the period

ATTRIBUTABLE TO:
Equity holders of Fauji Fertilizer Company Limited
Non - controlling interests

For the quarter ended  For the half year ended
June 30, June 30, June 30, June 30,
2013 2012 2013 2012
(Rupees’'000) (Rupees'000)
6,045,926 7417801 10,510,788 9,322,672
(184,089) 78111 88,557 32,928

(972) (4,461) 290 (3322)
(326) (32) (103) 33
(29,125) - (29,125) -
(214,512) 73,618 59,619 29,639
5,831,414 7491419 10,570,407 9352311
5,254,876 6959468 9,662,951  9,025234
576,538 531,951 907,456 327,077
5,831,414 7491419 10,570,407 9,352,311

The annexed notes 1to 14 form an integral part of this condensed interim consolidated financial information.

= fpe Gy

Chairman Chief Executive
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Director
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Condensed Interim Consolidated Statement of Cash Flows (Un-audited)
For the half year ended June 30, 2013
June 30, June 30,
Note 2013 2012
(Rupees '000)
CASH FLOWS FROM OPERATING ACTIVITIES
(ash generated from operations 12 16,674,405 5,741,636
Finance cost paid (802,231) (1,270,407)
Income tax paid (6,521,903) (4,695,053)
Payment to provident fund trust - (153,820)
Payment to pension fund (91,929) (454,661}
Payment to gratuity fund 47,197) (109,498)
Payment to Workers' Profit Participation Fund (17,042) (18,162)
Compensated absences paid (11,292) (10,027)
(7,491,588) (6,711,628)
Net cash generated from / (used in) operating activities 9,182,817 (969,992)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (2,257,277) (5,350,273)
Proceeds from sale of property, plant and equipment 44,006 23,986
Interest received 913,191 858,949
Decrease/{Increase) in investments (12,467,928) 8,733,171
Net cash (used in) / generated from investing activities (13,768,008) 4,265,833
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing - repayments (1,715,621) (2,073,320)
- disbusrments 1,044,330 8,848,315
Short term borrowings - net 6,300,000 -
Dividends paid (11,743,436) (10,163,126)
Net cash used in financing activities (6,114,727) (3,388,131)
Net decrease in cash and cash equivalents (10,699,918) (92,290)
(ash and cash equivalents at beginning of the period 21,324,093 16,242,855
(ash and cash equivalents at end of the period 10,624,175 16,150,565
CASH AND CASH EQUIVALENTS
Cash and bank balances 7,115,493 8,465,945
Short term highly liquid investments 17,292,686 10,924,923
Short term running finance {13,784,004) (3,240,303)
10,624,175 16,150,565
The annexed notes 1to 14 form an integral part of this condensed interim consolidated financial information.
Chairman Chief Executive Director

=




éFF@ FAUJI FERTILIZER COMPANY LIMITED

Condensed Interim Consolidated Statement of Changes In Equity (Un-audited)
For the half year ended June 30, 2013

Attributable to equity holders of Fauji Fertilizer Company Limited

Capital reserves Revenue reserves
Surplus on
remeasurement
of available for sale Non-
Share Capital  Translation Statutory ~ General  Unappropriated investmentsto  eontrolling
apital reserve Teserve reserve reserve profit fair value interests Total
(Rupees ' 000)
Balance at January 01, 2012 - as priviously reported 8481588 276,184 690052 6436 5,543,154 10,755,350 10,258 6688550 32451582
Change in accounting policy for recognition of acturial gains and losses - - - - - (191,317) - (184,700) (376,017)
Balance at January 1, 2012 - as restated 8481588 276,184 690,062 6,436 5,543,154 10,564,033 10,258 6,503,850 32,075,565
Transfer to general reserve - - - - 4,200,000 (4,200,000) - - -
Total comprehensive income for the period
Profit for the period after taxation - - - - - 9,006,379 - 316,203 9322672
Other comprehensive Income - net of tax - - 2,144 - - - {3.289) 10784 29,639
Total comprehensive income for the period - - 2,144 - - 9,006,379 {3,269) 3z 9352311
Distribution to owners
FFC dividends:
Bonus shares Issued 440,794 - - - (4,240,794) - - - -
FRC Ainal dividend 2011: Rs 5.25 per share - - - - - (4,452834) - (4,452,834)
FFCArst Interim dividend 2012: Rs. 3.00 per share - - - - - (3,816,715) - - (3,816,715)
Dividend by FFBL nan-controlling interest holders -
Hnal dividend 2011: Rs 3.50 per share - - - - - - - (1,605,921) (1,605,921)
4,240,794 - - - (4,240,794) (8,269,549) - (1,605,921) (9,875,470)
Balance as at June 30, 2012 12,722,382 276,184 712,206 6,436 1,302,360 11,300,863 6,969 5,225,006 31,552,406
Balance at January 01, 2013 - as previously reported 12,7238 276,184 718441 6,436 5,502,360 9,106,120 1,695 6,194,921 34,534,539
Change In accounting palicy for recognition of acturial gains and losses - - - - - (219,100) - (211,521) (430,621)
Balance at January 1, 2013 - as restated 1272380 276,184 718441 6,436 5,502,360 8,887,020 7,695 5,983,400 34103918
Transfer to general reserve - - - - 1,300,000 (1,300,000) - - -
Total comprehensive income for the period
Profit for the period after taxation - - - - - 9,618,027 - 892,761 10,510,788
Other comprehensive Income - net of tax - - 44739 - - - 187 14,693 59,619
Total comprehensive Income for the period - - 4739 - - 9,618,027 187 907,454 10,570,407
Distribution to owners
FFC dividends:
FFC Final dividend 2012: Rs 5.00 per share - - - - - (6,361,191 - - (6,361,191)
First Interim dhvidend 2013: Rs 3.50 per share - - - - - (4452,834) - - (4,452,834)
Dividend by FFBL to non-contralling interest hokders
Final dividend 2012: Rs. 2.25 per ordinary share - - - - - - - (1,032,474) (1,032,474)
- - - - - (10,814,025) - (1,032474)  (11,846,499)
Balance as at June 30, 2013 12,722,382 276,184 763,180 _ 6436 5,502,360 7,691,022 7,882 5,858,380 32,827,826

The annexed notes 1to 14 form an integral part of this condensed interim consolidated financial information.

Chairman Chief Executive Director
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Notes To The Condensed Interim Consolidated Financial Information
For the half year ended June 30, 2013

2.1

Fauiji Fertilizer Company Limited (hereinafter referred to as 'FFC' or 'parent company') and its subsidiaries, Fauji Fertilizer Bin
Qasim Limited (FFBL) and FFC Energy Limited (FFCEL), collectively referred to as 'the group' are incorporated in Pakistan as
public limited companies. Shares of FFC and FFBL are quoted on the Karachi, Lahore and Islamabad stock exchanges of
Pakistan. The registered offices of the group are situated in Rawalpindi, Pakistan. The principal activities of the FFC and FFBL
are manufacturing, purchasing and marketing of fertilizers and chemicals including investment in chemical and other
manufacturing operations while the FFCEL is engaged in generation of electricity through wind energy and its onward
supply to National Transmission & Dispatch Company (NTDC).

This condensed interim consolidated financial information of the Group for the half year ended June 30, 2013 has been
prepared in accordance with the requirements of International Accounting Standard 34 - "Interim Financial Reporting” and
provisions of and directives issued under the Companies Ordinance, 1984. In case where requirements differ, the provisions
of or directives issued under the Companies Ordinance, 1984 have been followed.

The disclosures in this condensed interim consolidated financial information do not include the information reported for full
annual finandial statements and should therefore be read in conjunction with the financial statements of the Group for the
year ended December 31, 2012. Comparative balance sheet is extracted from annual financial statements as of December
31, 2012 whereas comparative profit and loss account, statement of comprehensive income, cash flow statement and
statement of changes in equity are extracted from unaudited condensed interim financial information of the Group for the
half year ended June 30, 2012.

On June 20, 2013, the group acquired 64.7% of the share capital of Askari Bank Limited (AKBL), being 43.15% direct holding
acquired by FFCin addition to indirect holding of 21.6% acquired through its subsidiary FFBL. FFC has been allowed one
time exemption for the half year ended June 30, 2013 from consolidation of AKBL under section 237 to the Companies
Ordinance, 1984 by SECP. The total consideration paid in cash for the acquisition was Rs. 12,798,640 thousand. As a result of
the acquisition, the group is expected to increase its profits and reduce risks through diversification.

Because of the aforesaid exemption, the assets and liabilities of AKBL have not been consolidated in this condenced interim
consolidated finandial information. As a result, the fair value of the net assets acquired, related goodwill and non controlling
interest has not been accounted for and disclosed.

Auditors review report alongwith condensed interim unconsolidated statement of finandial position and condensed interim
unconsolidated profit and loss account of AKBL are given in attachments "A", "B" and "C" to this condensed interim
consolidated financial information for the half year ended June 30, 2013.

Half yearly reviewed accounts of AKBL are available for inspection by the members at Registered Office of the Company
without any cost.

Consequent to the revision of IAS 19 "Employee Benefits" which is effective for annual periods beginning on or after January
1,2013, the Group has changed its accounting policy for recognition of acturial gains and losses on employees' benefit plans.
In terms of the new policy, the acturial gains/ losses in excess of the corridor limit were recognised in profit and loss account
over the remaining service life of the employees. The change in accounting policy has been accounted for retrospectively
and the comparative figures have thereby been restated.

Cumulative effect for Cumulative
effectupto theyearended effect upto
December 31, December31, January1,
2012 2012 2012
(Rupees '000)

Condensed interim Consolidated Balance Sheet
(Decreased) / Increase in unappropriated profit

- Acturial loss on retirement benefit plans (Net of tax) (219,100) 27,783 (191,317)
Increase / (Decrease) in trade and other payables

- Payable to retirement benefit funds 662,493 (84,006) 578,487
(Decrease)/Increase in deferred liabilities

- Deferred taxation (231,872 29,402 (202,470)
Non - controlling interest (211,521) 26,821 (184,700)

The effect on the condensed interim consolidated profit and loss account and the condensed interim consolidated statement of
comprehensive income for the half year ended June 30, 2012 has not been disclosed separately since the acturial valuation is carried
out on annual basis. There is no impact on condensed interim consolidated cash flow statement.

Actuarial valuation for retirement benefit plans of FFBL was carried out for the half year 2013, the results of which have been disclosed
in condensed interim consolidated statement of comprehensive income for the period ended June 30, 2013.
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Notes To The Condensed Interim Consolidated Financial Information
For the half year ended June 30, 2013

4,

6.

-

6.

N

SHARE CAPITAL
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Un-audited Audited
June 30, December 31,

2013 2012
(Numbers)

256,495,902 256,495,902

for consideration in cash.
1,015,742,345 1,015,742,345

as fully paid bonus shares.

1,272,238,247  1,272,238,247

AUTHORISED SHARE CAPITAL

Ordinary shares of Rs.10 each issued

Ordinary shares of Rs.10 each issued

COMPANY LIMITED

Un-audited Audited
June 30, December 31,
2013 2012

(Rupees '000)

2,564,959 2,564,959
10,157,423 10,157,423
12,722,382 12,722,382

This represents 1,500,000,000 (2012: 1,500,000,000) ordinary shares of Rs 10 each amounting to Rs 15,000,000 thousand (2012:

Rs 15,000,000 thousand)

REVENUE RESERVES
General reserve
Unappropriated profit

LONG TERM BORROWINGS
Long term financing - secured

Long term loan - GOP Loan & deferred government assistance - FFBL (Un-secured)

Less: Amount payable within twelve months shown as current maturity

Movement in this account during the period/ year is as follows:

Opening balance

Disbursements during the period/ year
Repayments during the period/ year
(losing balance

Movement in this account during the period/ year is as follows:

Opening balance
Repayments during the period/ year
(losing balance

7. CONTINGENCIES AND COMMITMENTS

a)

Contingendies
i) Guarantees issued by banks on behalf of the Group companies.

iy Claims against FFC and / or potential exposure not acknowledged as debt.
iy Indemnity bonds and undertakings given to the custom authorities for the

machinery imported by FFBL for installation at plant site.
iv)  Group's share of contingencies In Faujl Cement Company Limited.

v)  FFBL's share of contingent liabilities of Foundation Wind Energy - | Limited as at

June 30,2013

vi)  FFBL's share of contingent liabilities of Foundation Wind Energy - ll(Private)

Limited as at June 30, 2013

Restated
Un-audited Audited
June 30, December 31,
Note 2013 2012
(Rupees '000)

5,502,360 5,502,360
7,691,022 8,887,020
13,193,382 14,389,380

61 14,256,767 14,152,112
6.2 2,592,801 3,241,002
16,849,568 17,393,114
3,649,019 3,749,199
13,200,549 13,643,915
14,152,112 8,455,543
1,063,405 7,700,000
{958,750) (2,003,431)
14,256,767 14,152,112
3,241,002 3,889,203
(648,201) (648,201)

2,592,801 3,241,002

48,316 151,892

50,696 50,69

119,650 119,650

125,934 122,388

8,654 4375

8,654 4130
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Notes To The Condensed Interim Consolidated Financial Information
For the half year ended June 30, 2013

vii)  The Competition Commission of Pakistan has imposed a penalty of Rs 5.5 billion on FFC for alleged unreasonable increase in urea
prices during the year 2011. However, the fact remains that price increase was essentially caused by extended gas curtailment and
delayed urea imports by the Government of Pakistan resulting in product shortage leading to market imbalance and price hike. FFC
has filed an appeal against the above penalty before the Competition Appellate Tribunal. Based on legal advice from the Company's
legal advisor, the Company is confident that there are reasonable grounds for a favourable decision.

Un-audited Audited
June 30, December 31,

Note 2013 2012
(Rupees '000)
b) Commitments
)} (apital expenditure 12,789,764 2,816,921
iy  Purchase of fertilizer, stores, spares and other revenue items. 2,901,516 2,243,495

iy Investment in FFC Energy Limited. FFC's commitment to a bank on behalf of
consortium of financial institutions is secured against all present and future,
moveable and fixed assets excuding immovable properties, land and building of

FFC. 274,750 386,000

iv)  Group's share of commitments of PMP. 39,159 20,196

v) FFBL's share of commitments for investment in wind power project 3,571,690 3,983,365
vi)  Rentals under lease agreements:

Premises 158,134 158,145

Vehicles 107,196 103,513

land 44,905 44,905

8. PROPERTY, PLANT AND EQUIPMENT

Opening written down value 42,679,047 37,161,882
Additions during the period/ year 2,943,476 12,226,956
Written down value of disposals/ adjustments (31,662)  (3998519)
Depreciation during the period/ year (1,527,251)  (2.711,272)
Closing written down value 44,063,610 42,679,047

9. LONG TERM INVESTMENTS

Equity accounted investments 9.1 19,588,551 6,398,247
QOther long term investments 92 254,269 253,610
19,842,820 6,651,857




éFF@ FAUJI FERTILIZER COMPANY LIMITED

Notes To The Condensed Interim Consolidated Financial Information
For the half year ended June 30, 2013

Un-audited Audited
June 30, December 31,

Note 2013 2012
(Rupees '000)
9.1 Equity accounted investments
Investment in subsidiary company
Askari Bank Limited 21&911 12,798,640 -
Investment in assodated companies
- under equity method

Fauji Cement Company Limited
Cost of investment 1,800,000 1,800,000
Post acquisition profits brought forward 309,528 257,196
Share of profit for the period / year 94,542 52,332
Balance as at June 30, 2013 2,204,070 2,109,528
Foundation Wind Energy - I Limited
Advance for issue of shares 353,073 119,409
Advance paid during the period / year against issue of shares 375,550 233,664
Brought forward loss (23,683) -
Share of loss for the period / year (1,990) (23,683)
Balance as at June 30, 2013 702,950 329,390
Foundation Wind Energy - Il (Private) Limited
Opening balance of advance for issue of shares 641,032 93,346
Advance paid during the period / year against issue of shares 36,125 547,686
Brought forward loss (20,742) -
Share of loss for the period / year (723) (20,742)
Balance as at June 30, 2013 655,692 620,290
Investment in joint venture - under equity method
Pakistan Maroc Phosphore S.A.Morocco
Cost of investment 2,117,075 2,117,075
Post acquisition profits brought forward 153,656 89,987
Share of (loss) / profit for the period / year (200,397) 63,669
Gain on translation of net assets 1,156,865 1,068,308
Balance as at June 30, 2013 3,227,199 3,339,039

19,588,551 6,398,247

9.1.1During the period, FFC and FFBL acquired 43.15% and 21.6% of the share capital of Askari Bank Limited, a banking company.
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Notes To The Condensed Interim Consolidated Financial Information

For the half year ended June 30, 2013

9.2  OTHER LONG TERM INVESTMENTS
Investment available for sale

Certificates of investment

Pakistan Investment Bonds

Term Finance Certificates

Arabian Sea Country Club Limited (ASCCL)
(300,000 shares of Rs 10 each)

Less: Impairment in value of investment

Less: Current portion shown under
Investments available for sale
Certificates of investment
Term Finance Certificates

10.  SHORT TERM INVESTMENTS
Loans & receivables
Term deposits with banks and financial institutions

Local currency
Foreign Currency

Investments at fair value through
profit or loss - Held for trading

Current maturity of long term investments

Un-audited Audited
June 30, December 31,
Note 2013 2012
(Rupees '000)

122,464 111,528

61,083 60,491

93,750 102,341

3,000 3,000

(3,000) (3,000)

271,297 274,360

9

23,028 12,395

- 8,355

23,028 20,750

254,269 253,610

16,248,900 18,350,000
1,243,786 1,208,683

915,777 721,563

9.2 23,028 20,750
18,431,491 20,300,996




éFF@ FAUJI FERTILIZER COMPANY LIMITED

Notes To The Condensed Interim Consolidated Financial Information

For the half year ended June 30, 2013

11, COST OF SALES

Raw materials consumed

Fuel and power

Chemicals and supplies

Salaries, wages and benefits
Training and employees welfare
Rent, rates and taxes

Insurance

Travel and conveyance

Repairs and maintenance
Depreciation & amortization
Communication and other expenses
Annual licence fee

Recalibration of Metering System
Provision for slow moving spares
Opening stock - work in process
Closing stock - work in process
Cost of goods manufactured

Opening stock of manufactured fertilizers
Closing stock of manufactured fertilizers

Cost of sales - manufactured fertilizers

Opening stock of purchased fertilizers
Purchase of fertilizers for resale

(losing stock of purchased fertilizers
Cost of sale - purchased fertilizers

For the quarter ended For the half year ended
June 30, June 30, June 30, June 30,
2013 2012 2013 2012
{Rupees'000) (Rupees'000)
13,475,043 13,450,106 24,526,912 22,512,345
2,380,602 2,365,172 4,416,395 4,231,049

131,939 119,203 276,167 218,328
1,441,941 1,199,008 2,834,403 2,518,060
173,546 135,992 329,931 293,270
12,150 10,604 20,191 18,683
39,482 67,823 140,194 126,700
153,359 130,127 270,452 247,994
417,742 399,081 1,470,290 1,223,925
787,540 666,054 1,502,333 1,313,355
575,809 237,668 870,875 565,647

253 - 253 -
212 - 212 -

9,850 15,910 9,850 15,910
87,751 86,944 58,831 58,479
(59,366) (97,638) (59,366) (97,638)
19,627,853 18,786,054 36,667,923 33,246,107
4,639,701 8,111,460 2,074,053 344,756
(6,036,605) (8,501,453)| | (6,036,605)| | (8,501,453)
(1,396,904) (389,993)  (3,962,552)  (8,156,697)
18,230,949 18,396,061 32,705,371 25,089,410
110,314 1,958,360 274,029 144,090
286,491 101,290 286,491 3,096,551
396,805 2,059,650 560,520 3,240,641
(200,362) (657,221) (200,362) (657,221)
196,443 1,402,429 360,158 2,583,420
18,427,392 19,798,490 33,065,529 27,672,830
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Notes To The Condensed Interim Consolidated Financial Information {Un-audited)

For the half year ended June 30, 2013

12. CASH GENERATED FROM OPERATIONS

Net profit before taxation
Adjustments for:

Depreciation and amortisation

Provision for slow moving spares

Finance cost

Provision for Workers' Profit Participation Fund

Provision for Worker's Welfare Fund

Income on loans, deposits and investments

Gain on sale of property, plant and equipment

Provision for gratuity

Provision for pension

Provision for compensated absences

Exchange loss

Gain on remeasurement of investments at fair value
through profit or loss

Share of profit of joint venture and associate

Changes in working capital
Decrease / (Increase) in current assets:
Stores, spares and loose tools
Stockin trade
Trade debts
Loans and advances
Deposits and prepayments
QOther receivables
Increase / (Decrease) in current liabilities:
Trade and other payables

Changes in long term loans and advances
Changes in long term deposits and prepayments

June 30, June 30,
2013 2012
(Rupees '000)

15,826,537 14,335,269
1,553,507 1,337,737
9,850 15,910
881,356 1,550,894
892,906 850,933
342,858 289,647
(982,921) (1,045,958)
(18,734) (20,994)
84,189 90,571
43,572 43,859

42,142 -
40,535 190,612
(200,064) (154,306)
108,568 (94,317)
2,797,764 3,059,588
18,624,301 17,394,857
(19,864) (383,806)
(2,874,054) (7,059.910)
3,210,687 (2,134,94)
(188,104) 11,605
(179,603) (384,922)
3,633,562 (586,768)
(5,545,989) (1,076,124)
(1,963,365) (11,614,869)
11,859 (43,578)
1,610 5,226
16,674,405 5,741,636
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éFF@ FAUJI FERTILIZER COMPANY LIMITED

For the half year ended June 30, 2013

13.

14.

141

14.2

143

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

There is no change in relationship with the related parties. Significant transactions and balances with the related parties

are as follows:

Transactions with assodated undertaking / companies
due to common directorship

Sale of fertilizer

Rent charged to Group Companies

Dividend paid

Issuance of bonus shares

Donation

FFBL's investment in wind power projects

Medical services

Purchase of gas as feed and fuel stock

Services Received

Balance receivable - unsecured

Balance Payable

Transactions with joint venture company

Raw material purchased

Expenses incurred on behalf of joint venture company
Balance payable - secured

Balance receivable - unsecured

Other related parties
Remuneration including benefits and perquisites of Chief Executives
and Executives. No. of persons 2013: 2 and 612 (2012: 2 and 702)

Payments to:

Employees' Provident Fund Trust
Employees' Gratuity Fund Trust
Employees' Pension Fund Trust

Others:
Balance payable - unsecured

Comparative figures of receivable/payable balances are as of December 31, 2012.

GENERAL

Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

The Board of Directors of FFCin its meeting held on July 29, 2013 proposed second interim dividend of Rs 3.75 per share while
an interim dividend of Rs 1.75 per share has been proposed by the Board of Directors of FFBL on July 26, 2013.

This condensed interim consolidated financial information has been authorised for issue by the Board of Directors of FFC on

July 29, 2013.

= lye Gty

Chairman Chief Executive

June30,  June 30,
2013 2012
(Rupees '000)

2,004 14,686

600 2,793
5,159,398 4,232,800
- 1,880,792

250,000 100,000
411,675 781350
47 4
11,722,873 11,502,094
122,992 90,394

32,5% 6935 *
1,016,001 1,074 *

11,865,160 9,647,028

7,963 18,644
2,736,951 5,758,636 *
21,359 2733 *

2,030,688 2,242,745

164,404 153,820
117,410 109,498
47,191 454,661

1,375,788  180,8% *

L.

Director

q
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Attachment “A”
ASKARI BANK LIMITED
Independent Auditors' Report on Review of Interim Financial Information to the Members of
Askari Bank Limited
Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial position of Askari Bank
Limited ("the Bank") as at June 30, 2013 and the related condensed interim unconsolidated profit and loss account,
condensed interim unconsolidated statement of comprehensive income, condensed interim unconsolidated cash flow
statement and condensed interim unconsolidated statement of changes in equity together with the notes forming part
thereof (here-in-after referred to as "interim financial information") for the six-months' period then ended. Management
is responsible for the preparation and presentation of this interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion
on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Finandial Information Performed by the Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Condusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial
information as at June 30, 2013 is not prepared, in all material respects, in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting.

The figures for the quarter ended June 30, 2013 in the condensed interim unconsolidated profit and loss account and
condensed interim unconsolidated statement of comprehensive income have not been reviewed and we do not express a

conclusion on them.
ISLAMABAD KPMG TASEER HADI & Co.
Date: August 17,2013 CHARTERED ACCOUNTANTS
Engagement Partner: Riaz Pesnani
President & Chief Executive Director Director Chairman

o
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Attachment “B”
ASKARI BANK LIMITED
Condensed Interim Unconsolidated Statement of Financial Position
As at June 30, 2013
Restated
Un-audited Audited
June 30, December 31,
2013 2012
(Rupees '000)
ASSETS
(ash and balances with treasury banks 24853731 24,435,380
Balances with other banks 2,582,984 8,863,586
Lendings to financial institutions 182915 6,319,474
[nvestments 145,813,288 145,378,148
Advances 140,320,803 143,726,962
Operating fixed assets 8,620,671 8,841,091
Deferred tax assets - net 1,925,438 -
Other assets 15,996,551 15,462,240
340,296,381 353,026,881
LIABILITIES
Bills payable 6,400,339 3,700,156
Borrowings 9154327 8372617
Deposits and other accounts 293,324,922 306,937,216
Sub-ordinated loans 5,490,700 6,987,300
Liabilities against assets subject to finance lease - -
Deferred tax liabilities - net - 71,29
Other liabilities 9,699,643 7,386,659
324,069,931 333455177
NET ASSETS 16,226,450 19,571,704
REPRESENTED BY:
Share capital 8,130,711 8130711
Reserves 9,551,731 854240
Unappropriated (loss) / profit (4,195,660) 887,988
13,486,782 17,561,120
Surplus on revaluation of assets - net of tax 2,739,668 2,010,584
16,226,450 19,571,704
CONTINGENCIES AND COMMITMENTS
President & Chief Executive Director Director Chairman
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Attachment “C”
ASKARI BANK LIMITED
Condensed Interim Unconsolidated Profit and Loss Account (Un-audited)
For the half year ended June 30, 2013
June 30, 2013 June 30,2012
Forthe Forthehalf  Forthe For the half
quarter year quarter year
ended ended ended ended
(Rupees in thousand) (Rupees in thousand)
Mark-up / return / interest earned 6,331,735 13,617,757 8,092,908 16,634,221
Mark-up / return / interest expensed 4,667,429 9766977 5,796,536 11,970,435
Net mark-up / interest income 1,664,306 3850780 2296372 4,663,786
Provision against non-performing loans and advances - net 6,369,302 6,583,700 266,742 727,536
Impairment loss on available for sale investments 85,165 135,873 10,350 10,350
Pravision for diminution in the value of investments 311,156 427,677 - -
Provision against repurchase agreement lending - - - -
Bad debts written off directly - - - 1,043
6,765,623 7,147,250 277,092 738929
Net mark-up / interest income after provisions (5101317)  (3296470) 2,019,280 3,924,857

Non mark-up / interest income

Fee, commission and brokerage income 39,842 593,086 365416 620,168
Dividend income 30,541 107,266 261,093 739,004
Income from dealing in foreign currencies 82,000 230,265 280,518 495,838
Gain on sale of securities - net 328,036 512,292 126,540 71,586

Unrealised gain / (loss) on revaluation of investments
dassified as held for trading - net - - - -
Other income 112,534 198,178 71,061 164,182
Total non-markup / interest income 882,953 1,701,087 1,104,628 2,0%,778

(4218364) (1,595,383} 3123908 6,021,635

Non mark-up / interest expenses

Administrative expenses 2,464,467 4663103 || 2,293,8% 4390,901
Other provisions / write offs 76,632 76,632 2013 2013
Other charges 202 226 34,519 34,597
Total non-markup / interest expenses 2,541,301 4739961 2348538 4,445,621

(6,759,665 (6,335,344} 775,370 1,576,014
Extra ordinary / unusual items

(Loss) / profit before taxation (6,759,665  (6,335,344) 775,370 1,576,014

Taxation - current (10,866) (176,182) (2,116) (249,940)
- prior years' - - - -

- deferred 2,387,273 2,404,271 (248,619) (227,309)

2,376,407 2,228,089 (250,735) (477,249)

(Loss) / profit after taxation (4,383.258)  (4,107,255) 524,635 1,098,765

Basic and diluted (loss) / earnings per share (Rupees) (539) (5.09 0.65 135

President & Chief Executive Director Director Chairman

o
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